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Did you know that...? | 8 o oMAT
+ The GCC formed on May 25, 1981 and consists of the following countries: R | = a =
UAE, Bahrain, Saudi Arabia, Oman, Qatar and Kuwait. . R
+ The purpose of forming the GCC was to “effect coordination, integration el g
and inter-connection among the Member States in all fields... [The GCC | [Sislsee & s m L
also] emphasized the deepening and strengthening of relations, links and T s = e i
areas of cooperation among their citizens.”t o . B .
¢+ Due to the geographical closeness, the GCC also finds commonality LS S

between themselves because of historical, cultural, religious and social reasons.i

¢+ The GCC combines cultures, vision and history in a unique way. Perhaps one of the largest historical outcomes is not the
world’s tallest tower, but the people of many races, regions, languages, and faiths working together side by side.

+ The GCC is “a practical answer to the challenges of security and economic development in the area. It is also a fulfillment of
the aspirations of its citizens toward some sort of Arab regional unity.”ii

¢ According to some, Sovereign Wealth Funds (SWFs) are ideal stake holders, because they stick by their investments long-
term through tough financial times without questions.

+ The women of the UAE point to Sheika Lubna (the first woman to hold a cabinet position in the history of the UAE and the
first female finance minister in the history of the Middle East) as a source of pride and inspiration, along with many of the
men. She embraces her status as a role model, but insists that the women of her country have the tools they need to
accomplish their dreams: “It is up to us as women to decide...what it is that we can do and not do.”v

+ Abu Dhabi announced the recipient of a $1.5 million prize for sustainability, which went to a subsidiary of a Bangladeshi
micro-finance house. Abu Dhabi also committed itself to having 7% of its energy coming from renewable sources by 2020.v

¢ According to an estimate by the World Bank, the Middle East and North Africa are only expected to experience a 3.9%
economic growth in 2009, compared to 5.8% in 2008. However, this growth is still significantly greater compared to the
rest of the world’s economic growth, which is slated to be a mere 0.9% for 2009.vii

+ Today the six GCC states are home to $2 trillion of the present global total of $3 trillion in sovereign wealth funds.vi

Saudi Arabia has one the world’s largest sovereign wealth funds.ix

Within the GCC countries, the growth in SWFs has been driven by the rapid rise in oil prices from $16 per barrel at the end

of 2001, to about $130 per barrel in May 2008.x

Abu Dhabi Investment Authority (ADIA) has another of the biggest SWFs, with $875 billion in assets under management.

SWFs were created from national budget surpluses and huge reserves of oil or US treasury bills.x

In late November 2007, ADIA bough 4.9% of Citigroup for $7.5 billion to become its largest shareholder.xi

“We [the USA] have a greater political interdependence with the Gulf States; we have sharing, and enduring sharing of goals.

We both are deeply dependent and the free flow of oil and energy, and this was recently stated of imports as well as

exports.” —Ambassador Barbara Bodine.xi
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Top 3 Best Business Relationship Practices
+ Relationship Building
¢ Understand some of the unique sensitivities to the Muslim world

+ Understand political & social issues especially in terms of those making decisions that affect your work, such as dynamics
on the boards of business/government entities

Resources

¢ The Cooperation Council for the Arab States of the Gulf — www.gcc-sg.org/eng/index.php
+ The Washington Institute for Near East Policy — www.washingtoninstitute.org

+ The National Council on US-Arab Relations — www.ncusar.org

¢ Arabian Business — www.arabianbusiness.com
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